Ministry of Finance

NO INCOME TAX ON ANNUAL INCOME UPTO Rs.
12 LAKH UNDER NEW TAX REGIME

LIMIT TO BE Rs. 12.75 LAKH FOR SALARIED TAX
PAYERS, WITH STANDARD DEDUCTION OF RS.
75,000

UNION BUDGET 2025-26 BRINGS ACROSS-THE-
BOARD CHANGE IN INCOME TAX SLABS AND
RATES TO BENEFIT ALL TAX-PAYERS

TAX SLAB RATE REDUCTION AND REBATES TO
RESULT IN SUBSTANTIAL TAX RELIEF TO
MIDDLE CLASS, THEREBY BOOSTING
HOUSEHOLD CONSUMPTION EXPENDITURE
AND INVESTMENT

Posted On: 01 FEB 2025 1:28PM by PIB Delhi

Reaffirming Government’s commitment to the philosophy of “trust first, scrutinize later”, the Union Budget
2025-26 has reposed faith in the Middle class and continued the trend of giving relief in tax burden to the
common tax—payer. Presenting the Budget in the Parliament today, Union Minister for Finance and Corporate
Affairs, Smt. Nirmala Sitharaman proposed an across-the-board change in tax slabs and rates to benefit all
tax-payers.
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New Income-tax Bill
to be Introduced

Wew bill will be clear ond direct in text with close to half of the present law

Will be simple to understand, leading to tax certainty and reduced litigation
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Giving the good news to tax payers, the Finance Minister stated, “There will be no income tax payable upto
income of Rs. 12 lakh (i.e. average income of Rs.1 lakh per month other than special rate income such as
capital gains) under the new regime. This limit will be Rs.12.75 lakh for salaried tax payers, due to standard
deduction of Rs. 75,000.” Tax rebate is being provided in addition to the benefit due to slab rate reduction in
such a manner that there is no tax payable by them, she added.

Smt. Sitharaman stated, “The new structure will substantially reduce the taxes of the middle class and leave
more money in their hands, boosting household consumption, savings and investment”. In the new tax regime,
the Finance Minister proposed to revise tax rate structure as follows:

0-4 lakh rupees Nil
4-8 lakh rupees 5 per cent
8-12 lakh rupees 10 per cent
12-16 lakh rupees 15 per cent
16-20 lakh rupees 20 per cent
20- 24 lakh rupees 25 per cent
Above 24 lakh rupees 30 per cent

The total tax benefit of slab rate changes and rebate at different income levels can be illustrated in the table
below:



Income Lok on Benefit Rebate benefit Total. T::btiteer
Slabs and rates of Benefit Benefit
Present | Proposed /I;?;; Full uII:l tcos e 12

8 lac 30,000 20,000 10,000 20,000 30,000 0
9 lac 40,000 | 30,000 10,000 30,000 40,000
10 lac 50,000 40,000 10,000 40,000 50,000 0
11 lac 65,000 50,000 15,000 50,000 65,000 0
12lac | 80,000 | 60,000 20,000 60,000 80,000 0
16 lac 1,70,000] 1,20,000 | 50,000 0 50,000 | 1,20,000
20 lac §2,90,000) 2,00,000 | 90,000 0 90,000 | 2,00,000
24 lac {4,10,000) 3,00,000 | 1,10,000 0 1,10,000 | 3,00,000
50 lac 11,90,000' 10,80,000 | 1,10,000 0 1,10,000 {10,80,000 |

While underlining Taxation Reforms as one of key reforms to realize the vision of Viksit Bharat, Smt.
Sitharaman stated that the new income-tax bill will carry forward the spirit of ‘Nyaya’. The new regime will
be simple to understand for taxpayers and tax administration, leading to tax certainty and reduced litigation,
she informed.

Quoting Verse 542 from The Thirukkural, the Finance Minister stated, “Just as living beings live expecting
rains, Citizens live expecting good governance.” Reforms are a means to achieve good governance for the
people and economy. Providing good governance primarily involves being responsive. The tax proposals
detail just how the Government under the guidance of Prime Minister Shri Narendra Modi has taken steps to
understand and address the needs voiced by our citizens, Smt. Sitharaman added.
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“fa2aTH Ugel, ST 916 #A” &% a¥A & Uid FER H Yidecyar Ht aedd g, Heald
g9ic 2025-26 & ALIH T W FRIAT JdART § AR HH FEAST A A H AT F
TEd fgaer & T30 & SIRT @1 g1 Feard a9 vd SRURC & 731 A\ Faar
HARAT & 3T 01 Wad, 2025 & FHG H Fegld doic 2025-26 U7 A gT Ty
IXCIATAT P SITH UGdTel 8 I o Told T &I H cTTUh Scolld FHI GG fohar|
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ST A WAEST ¢ 8T, fag &N & Fgr fF ‘A5 R yaTAT F dgd 12 A
¥UY deh I T (AT GoieTd o ST [y ¥ 31T Fl Bish U ol 9T I
A 3I) W P IR ST g gRm 75,000 IAT AT ATE FHeld! F HROT
AqAHRN ITTRLETant F T AT 12.75 @ T9A dr gefl|)” 3egia ser & To9 a3t
H Feldr & HRUT Aol dTel oTHT & Helar s H G 39 &I & UGl $I o Wl ¢
3 CART X H IS HITdTel A& fhar Sream|

AN HARATT o Fgl, ‘s F GGAT ALIH g7 & foIw gmoe § & & F g &¥
FH HEN 3R 395 g A ST U 3y HUwI, TR el 3uMT, Tud 3R
fAaer # sgrar AeEm” A5 R TaEAT F ded, fod #F F & Y @ TEer #H
fFrafaf@a e &1 yede feam:

0-4 T TAT AT

4-8 TG FAT 5 gfderd
8-12 &g FUT 10 wfaera
12-16 oM@ T 15 gfderd
16-20 @ ¥T9T 20 wfdera
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20-24 oM@ ¥T9U 25 gfaerd
24 oM@ TAT ¥ s 30 gfaerd
3T & Affed TRT & fov Folg G & dcolld U9 G F 8l arel ol Y oTHl Hl
faaror i G 7 aifeler 7 36 9aR &
T o 3R @@ W Cit ) QEFAH FAAH TS A &
9T FI
A yEafdd qUEdT 12 Cic)
TIY  d&
qot
8 @ 30,000 20,000 10,000 20,000 30,000 0
9 o 40,000 30,000 10,000 30,000 40,000 0
10 ot@ 50,000 40,000 10,000 40,000 50,000 0
11 oM@ 65,000 50,000 15,000 50,000 65,000 0
12 or@ 80,000 60,000 20,000 60,000 80,000 0
16 f@ 1,70,000 1,20,000 50,000 0 50,000 1,20,000
20 ot 2,90,000 2,00,000 90,000 0 90,000 2,00,000
24 @ 4,110,000 3,00,000 1,10,000 0 1,10,000 3,00,000
50 smM@ 11,90,000 10,80,000 1,10,000 0 1,10,000 10,80,000

X GURT & RAFd 9Rd F dU 1 &R & F [0 3aeaF Agcaqol guRt &
H T & d W JWihd Ad 8T, AHAAT AdRATT o Fgl F 31 IR TOTh
IR & HIGAT I 3T JSTTIN| 3oglel ST o IS cTIEAT FIETAT3 T HT YRATHT
& foT gase &1 e a W grfl, o & fr gaRadar seaft 3R Fgecaarsr &

FAT AT

fIsegta & 5424 el H 3eyd Hd U faa #N & wvgr, I Shfaa grofr ast &r
amem A S §, 99 @ AnRe gurad Hr 3mer #H Sfiid g7 W YR e Td
3cugEar & v A giffd e T U AT §1 GATHA WSl il T Ufshar
H HET § & SAdldcel &1 FACL giar gl AAG WIRAUT & &gl fof HT Faelt I

03-02-2025, 20:56



Press Release:Press Information Bureau https://pib.gov.in/PressReleasePage.aspx?PRID=2098407

YEad IEaR & 39 a1 & ¢Ud ¢ b Temaiaar 47 sieg Al & oded &
AR & ARG GaRT ST JTaeehehdI3iT &l FHAS 3 3¢ U A & fov

Y $heH 3010 gl

g
g

* %k

T/ TAS RS §HT$-02

(Release ID: 2098407) Visitor Counter : 2245

Read this release in: English

4 of 4 03-02-2025, 20:56



